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OPERATIONS 

Results for the year under review while showing a decline, reflect a year wherein great progress in 
the growth and diversification of your Company took place. Whereas sales of your company’s traditional 
products in Canada were at a satisfactory level, the American subsidiaries, with one exception, experienced 
a reduction in activity. At the same time, management and engineering staff devoted a good portion of 
their time and effort to the plant construction and the starting-up problems of the two new Canadian 
subsidiaries. 

These unconsolidated subsidiaries, Cal-Sil Products Ltd., which began operations in March, and 
Spancrete Limited, which began operations in June, enjoyed an encouraging reception for their products. 
While both reported losses after depreciation and write-offs in 1963, the cash losses were neither signi- 
ficant nor unexpected. 

The sales of materials of the American subsidiaries were affected by a reduced roads program in the 
area served by the company but this adverse factor was partly offset by the company’s entry into the 
construction business. 


FINANCIAL 

Sales of your company and its consolidated subsidiaries declined by 14.5% in 1963 while earnings 
for the year were 55% lower. After provision for preferred dividends, the net profit available for the 
common stock was equal to 2714 cents per share. 

During the year, your company issued additional debentures and preferred shares. The net pro- 
ceeds, after partial retirement of outstanding debt and preferred stock, together with retained earnings, 
depreciation and depletion were used largely to invest in your company’s unconsolidated subsidiaries, 
primarily Spancrete Limited. Details of these transactions and of the capital expenditures are outlined 
in the Statement of Source and Application of Funds included in this report. 


OUTLOOK 

The immediate outlook for your company, while not the same for every operating division, is en- 
couraging over-all. Your directors feel that the road building requirements in the American subsidiaries’ 
area of operations, which were postponed last year, must eventually be met. 

In Canada, all indications point to a high volume of stone sales and a satisfactory volume for lime 
and associated products. The progress now being made on the Trans-Canada Highway and the Eastern 
Townships Autoroute, together with the work on the 1967 World Fair site, continue to spur the develop- 
ment of Montreal’s South Shore and to provide a promising outlook for your company’s traditional 
operations in that area. 

Cal-Sil Products Ltd., 51% owned by your company, has taken advantage of a very active housing 
market during the first quarter of the current year to further establish itself as an important supplier of 
bricks in the Montreal area. While the company is not yet entirely free of the non-recurring costs asso- 
ciated with a new venture, it is hoped that, barring a serious downturn in house building activity later 
this year, satisfactory financial results will be realized from the presently indicated high volume of sales 
and improved prices. 

The other new subsidiary, Spancrete Limited, wholly owned, has recently been enclosed in its own 
building, permitting year-round operation. Spancrete is currently enjoying a high level of production 
and the backlog of orders is very encouraging. As the operation is not yet twelve months old, profits 
this year will depend to an important degree on how quickly inevitable starting-up problems will be 
solved, but your directors are satisfied with the longer term prospects on the basis of results to date. 


STAFF 

It is with deep regret that your directors report the untimely death in an automobile accident of 
Mr. Robert Pudden, the general manager of your company’s Lime Ridge Division. Mr. Pudden, who 
had been a valued executive of the company for the past 10 years will be sadly missed by his many friends 
within and outside the Dominion Lime organization. 

The Board would like to express their appreciation to the many members of the staff for their efforts 
which have contributed so importantly to the success and growth of your company. 


On Behalf of the Board 
(Sgd.) F. RONALD GRAHAM, JR. President 


DOMINION LIME LTD. 


CONSOLIDATED TRADING AND PROFIT AND LOSS STATEMENT 
YEARS ENDED 31ST DECEMBER 


1963 1962 
SAT Sey ech Oe er Ree yy OW NUE es) eels, Ltd he Sieh 2) Crane uans ete eae naar $ 4,145,313 §$ 4,855,706 
COSTE ORS SALES eaeeptrte ty watene es ors ey CS hr cathes hace ene ac ah eee 3 330 ,532 3 ,640 ,607 
GROSSP INCOME: FROM: OPERA TIONS sant age ceeraitidoe ¢ s oe reeue nak 814 ,781 (P2157 099 
ess a Ntcrest OMeL eri COLE errr rt eta ne Meera eee 127 ,758 112 ,452 
Depreciation ate wae Oh ca Or ran oe Cee ee 394 ,785 497 ,588 
De pletia tera cs tree at ence eye ed ace Nts ato eae ecu ee 48 ,492 47 ,790 
Provision Orel ax estOnelNCOMc we ioc et oe ere 82 ,121 200 ,973 
653 ,156 858 ,803 
INET SIN COMES BORATHEE YEA Rigo ys ehcp renr acces wS ete asvaute en Rem ern acerca ee eens $ 161,625 $ 356,296 


STATEMENT OF CONSOLIDATED CONTRIBUTED SURPLUS 


1963 
Balanced’ Credif— lstilanuary 190 3a eater ou ean ee ee 360 ,000 
Add: Surplus arising from redemption of Preferred Shares........ 12 ,600 
Premilni OMissve OLMcOmmon Shares. miac nei ae ee 38 ,050 50 ,650 
Balance at Credu—3ist) Decembertel 963), burn teeta ie Be oe oes $ 410,650 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 


Balance ay Credit isteyanUaryy LOGS marth ae View ay ins ai ent neue anos 1 052 ,234 
MA UN Cle INCOMICT OLLLUOWY. CAT Sana-aneig/ Pe uta cas 5st ain as Rieke eget ees a 161 ,625 
Prior Years dncome Lax ACmustincniss sant eee eae 6 ,523 168 ,148 
1 ,220 ,382 
Less. Gommissionrons +4 7, breterred Spares. wees eae ke 41 ,250 
Pinang cee xperses arpa cee ee ee © incr eee 11 ,198 
Commission on issue of 644% Sinking Fund Debentures 
SEEICS eels Meroe eke eet cect eer scant hc An tee ee 15 ,000 
Dividendsonw247,.ereterred sharesre. see ec rere 21 ,562 
Divideridssonnov, Junot Pr cicticUpollales tee eee 27 ,562 
Premium paid on Series “‘A’’ Debentures redeemed during 
LNG Veda ce eh eee eR eee eae 525 117 ,097 
Balance at Credit—3 1st. Decemberel963. fee; ee ee ee $ 1,103 ,285 


STATEMENT OF CONSOLIDATED CAPITAL SURPLUS 


Excess of book value over purchase consideration on acquisition of 


Outstanding slates G1 assubsIGlary COMPany ... engin) sone senses 75 ,990 
Excess realizable upon redemption of notes payable of wholly-owned 

Subsidiary COMPANIES mp asiedeiciscieemarec hic eos onan eerie et ty 171 ,336 

247 ,326 

ess HAUVESTEICTESIWY CILLOIN OL wate pe ie Ses aeceree s remierennar ie 2 ,780 

Balanceat Greau— sist, December 903. cca eee eee oe eee eee $ 244 546 


The accompanying explanatory notes are an integral 
part of these Financial Statements. 


DOMINION LIME: Lil’D. 


AND ITS WHOLLY-OWNED SUBSIDIARIES (Note 1) 


(Incorporated under the Quebec Companies Act.) 


ASSETS 
1963 1962 
CURRENT 
Cash on Hand andin: Bank 2c ee ee cee ey ee eee eee ee 237 , 039 339.9772 
Accounts Receivable—=\I rade: fares aera etek eee eee eee 885,417 931,979 
Inventories—Finished Product (at the lower of cost or market)... . 215,953 340,875 
== SUpPpues (at: COSt\one ce woes ae eee 100,700 109 , 360 
Prepaid: Expenses sWreas aco, ea ee ee ee ee 79 ,607 37,101 
1,518,716 1,759 ,087 
Fixep—At Cost ae ee 
Land ‘and Stone: Deposits mc ase seta eee 879 ,608 
Less Accumulated: Deplettona: erent eee 323,123 556,485 6579252 
Buildings: Plant ands Machinery... 4... se eee 3,767 ,397 
Less--Accumulated, Depreciation ss sete oe 2,281,127 1,486,270 1,738,843 
Mobile: Equipinettt.ciy eee ac. ae ee eee 1,359,030 
Less: Accumulated) Depreciation 24.426 897 , 546 461 , 484 422 ,003 


2,504,239 2,818,098 


INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARIES 
(At cost—Note 1) 


Spancrete, Limited 24.2, eer. ee Oe eae ee 1,116,249 — 
Cal§il’ Products: Ltd 7 gece ate et dene ee ere ae 468 , 450 344,219 
1,584,699 344,219 
OTHER 
Exchange differential on purchase of Subsidiary Companies’ Notes 
otherwise eliminated on Consolidationsa........ 458-5 2 3s 37,189 52,802 
Excess of purchase consideration over book value of assets of sub- 
sidiary at dale ofacquisitioneme: ere eae ate ere re 161,376 161,376 
Investments;(ats cost) 3. vous eanac eee eee To ena in poe 2,780 
Deferred (Charges ie serait eee oe re ea ene tte. Ten eee ener 50,607 16,818 


$ 5,856,826 $ 5,155,180 


Approved on behalf of the Board 


(Sgd.) F. R. GRAHAM, JR., Director 
(Sgd.) T. A. Rourke, Director 


CONSOLIDATED BALANCE SHEET AS AT 31ST DECEMBER 


Pelee Bein Lal WelebS 


CURRENT 
mccounts Pdyablerang Accrued (Charges = sa. ate eer eee 
Current Portion of Term Debt 
DividerdssPay at lem eames etter ti mos icant theres ete arte Cokes 
FEA xX ESO TELM COTE fe eee eee ee ee ana ee ee ee 


(TERMeIDERT—(INOtG=2 la oc cpeete reais ae eaten es eee a re eee 
SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized: 


37,500 534% Cumulative Redeemable Preferred Shares 
of a par value of $20.00 each 


15,000 6% Cumulative Redeemable Junior Preferred 
Shares of a par value of $50.00 each 


600,000 Common Shares of a par value of $1.00 each 
Issued and Fully Paid: 
534% Preferred 
37,500 Shares issued for cash during the year 


endedi3ist December 19635. 540.4. 750,000 
6% Junior Preferred 
12,600 Shares issued prior to Ist January 1963 
(6,300) Less: Redeemed during the year 
ended 3lst December 1963 


6 , 300 315,000 


Common 
400,000 Shares issued prior to Ist January 1963 400,000 


9,510 Shares issued for cash during the year 
ended 31st December 19607...0 seein 9,510 


409,510 


CONTRIBUTED SURPLUS—Per statement attached................. 
EARNEDESURPEUS=—Pemstatementialtacne cer ener nie feta sntree 
GAPITALEOURPLUS—Lenmstatementiattachedarnnneceneeiinennenstenrene ets 


The accompanying explanatory notes are an integral 
part of these Financial Statements. 


1963 1962 
358 ,005 416,937 
202 ,000 126,000 
4,725 9,450 
47,855 187,483 
612,585 739 ,870 
2,011,250 EPA. 
1,065,000 630,000 
409 ,510 400 ,000 
410,650 360 , 000 
1,103,285 1,052,234 
244 , 546 247 , 326 


$5 , 856 , 826 


$5,155,180 


DOMINION LIME Lil'D. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED 31ST DECEMBER 1963 


SOURCE OF FUNDS 


NetsIncome:forthesyY carta coe ee ee eee 
Prom yYcatselncomeslaxainecOvercd see ree eee teen ee 


Charges to operations not requiring cash outlay 
Depreciation and Depletion aa. 2 2.7 71 ee ee 


Lésse Pront.on, disposal of fixed /assets.n-) ee eee 
Proceeds from -disposaliof fixedsassets = 004 eee ee ae 


Proceeds from issue of 614% Sinking Fund 
Debentures: Series Bic. ee oe eee Coe ee 


Proceeds from issue of Capital Stock: 
534%, Cumulative: Redeemable Preferred Sharesses..-.-e 


Common Shares ye eset rac Oe 


Partial realization of exchange differential on redemption of sub- 
sidiary companies notes). sae. eee ee ee ee 


APPLICATION OF FUNDS 


Additions to fixed assets: 


Land andsStone: DepositS7 mas. sar eaerrereee ee 3,475 
Buildings) Plant and Machinery... te eee 35,419 
MobileéEquipmentz ac se tae ea ee ee ee 187,427 


Increase in Deferred Charges 


aa) /ei es! \e) a) -6 ie lee ie wl obe). e eo) msiie! ise, eis) tes (6) (sls) 6 sie 


Investment in and Advances to Unconsolidated Subsidiary Com- 

PAMICS Mo 5.35.5... Bo ae ares my ee ee ae eee ee ee ee 
Retirement of Purchase Money Mortoaces soa. 
Partial redemption of 614% Sinking Fund Debentures Series ‘‘A’’.. 
Partial redemption of 614% Sinking Fund Debentures Series ‘‘B’’. . 


Partial redemption of 6% Cumulative Redeemable Junior Preferred 
Shares 


GGT RLSY CPG e) S.0) [eo (O19) (0) 1@, #181 16! 10, 6,6) [811.6] .67. 6116 @) '@..01 10, 016) Ss eNw/ 6) &) hile le elene al 6) stleliece @ 


Financing Expenses incurred in conjunction with Underwritings 
dated 30th A prillOGs wee a or vars teen em re tere ees 


Dividends on Preferrred Shares 


aie oie, € © @) 6 © 6 8 © @ (410) 66) 6; 0) 6) 10. 6116) 0:10) @ 16] (0110; 16.8) 16. 
wis) 6 (a ©) \e)|6 (© «iw iw) (6) 10) 6) (© 16) \8 18) © 6.0) \w lu (6; vie) .8) 56) 's) (e wie) 8/16 
€ 0s we 68 6) wl soe eleie 6a) 6 6 wie eens 


@) (8) @ (6/0) 6m 8 i.e) 07.8 ail 6) e's 6) e188) 


443,277 


16,582 


708 , 750 


47,560 


226,321 
34, 340 


122072679 
127,000 
63,025 
25,000 


302,400 


11,198 


49,124 


161,625 
6,523 


426,695 
81,235 


485 ,000 


750,510 


15,613 


1,933,001 


$ 


2,046 ,087 


113,086 
1,019,217 


906,131 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


. The consolidated financial statements include the accounts of all wholly-owned subsidiary companies with 
the exception of Spancrete, Limited which incurred a loss for the year of $63,214 and Cal-Sil Products Ltd. 
in which your company’s majority interest in the loss for the year amounted to $59,648. Since depreciation and 
amortization included in these losses amounted to $94,150 in the aggregate, the net combined cash loss for 
the year amounted to $28,712. 


. TERM DEBT Due within 
Gross One Year Net 

614% Sinking Fund Debentures 

SETICS tae A cae Gel O82 eaerenercenl nar teerra te iene rere er $1,170,000 $ 45,000 $1,125,000 
614% Sinking Fund Debentures 

SChIESa Di CUCLIOS 3) emt cnt eiael. ea aoe kes ams 500,000 25,000 475,000 
Purchase Money Mortgages 

AT CUC LOOA (01 9OO Ie er els aisle ee ane a ee ree 120,000 40,000 80,000 

Se ONC IO4: (01 966. neers aia te: cles wate a eisie 119,000 29,000 90,000 

GU RAUCH OOA TOT 9G] sa eee a eatin chs mci: siren eA 304, 250 63,000 241,250 


$2,213,250 $202,000 $2,011,250 


. The Assets and Liabilities and Profit and Loss accounts of the American subsidiaries are included in the Con- 


solidation on the basis of $1 U.S. is $1 Canadian. 


. Both Financing Expenses (claimed for income tax purposes) and Debenture and Preferred Share Commissions 
incurred in early 1963 have been written off in full to Earned Surplus. 


. The provision for income taxes has been calculated after claiming capital cost allowance which is greater 
than depreciation recorded in the accounts by $43,065. 


. 46,590 Unissued Common shares are reserved as follows: 
(a) 37,590 shares for possible issuance against an equivalent number of outstanding warrants at a price 
of:— 
$6 per share if exercised on or before Ist February 1964 
$8 per share if exercised thereafter and on or before Ist February 1968 
$10 per share if exercised thereafter and on or before Ist February 1972 
(b) 9,000 shares for possible issuance under the executive and key employee stock option plan at $5 
per share, exercisable as follows: 
4,500 shares in the year ending Ist February 1964 
4,500 shares in the year ending Ist February 1965 


. The Trust Agreements pursuant to which the 614% Sinking Fund Debentures Series “‘A”’ and “‘B” are issued 
contain provisions restricting the payment of any cash dividends or redemption of Preferred Stock by the 
Company which would have the effect of reducing the consolidated net current assets below $750,000 or re- 
ducing the aggregate of the Capital Stock and all consolidated surpluses below $2,580,000. 


. There exists an obligation on the part of the Company to set aside on Ist June 1964 the amount of $5,061 to 
provide a purchase fund for the 534% Preferred Shares. 


. Depreciation policy was altered during the year to give recognition to the estimated useful life of certain major 
equipment in two subsidiary companies. This resulted in the provision for depreciation for the year being 
$65,883 less than would have been provided under the former method. 


844-2539 


WEURY DUNCAN V&.C ©: 


CHARTERED ACCOUNTANTS THE BANK OF NOVA SCOTIA BUILDING 
JOHN P.WEIR,C.A. TNS TEGO RVASS OMAR 
J.DOUGLAS DUNCAN,C.A. 

MONTREAL 1 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


Dominion Lime Ltd., 
Montreal, Quebec. 


We have examined the Consolidated Balance Sheet of Dominion Lime Ltd. and its 
Subsidiary Companies as at 3lst December 1963 and the Statements of Consolidated Income 
and Consolidated Contributed, Earned and Capital Surplus for the year ended on that date 
and have obtained all the information and explanations which we have required. Our examina- 
tion included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion and according to the best of our information and the explanations given 
to us and as shown by the books of the Companies, the accompanying Consolidated Balance 
Sheet and Statements of Consolidated Income and Consolidated Contributed, Earned and 
Capital Surplus, when read in conjunction with the notes appended thereto, are properly drawn 
up so as to exhibit a true and correct view of the consolidated state of the affairs of the Com- 
panies as at 3lst December 1963 and the consolidated results of their operations for the year 
ended on that date, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Montreal, Quebec, 25th March 1964 


(Sgd.) WEIR, DUNCAN & Co. 
Chartered Accountants 
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